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PREFACE FROM WILL MORGAN,
SONEN CAPITAL, SENIOR IMPACT ANALYST
level. Second, we consider the degree to which a single
investor’s resources can be connected directly to the
positive outputs of any investment.
Most exciting this year is our recent work using third
party targets of impact creation, namely the United
Nations 2030 Agenda for Sustainable Development,
released in September 2015. The UN Agenda includes
17 specific Sustainable Development Goals that are
intended to bring the world’s economy and ecosystem
to full sustainability by the year 2030. Importantly, the
Sustainable Development Agenda includes a specific
call to action for the private sector to a) ensure that
normal business operations no longer result in negative
social and environmental consequences and b) take a
more direct role in providing goods and services that
contribute to the achievement of the 17 Sustainable
Development Goals.

We are proud to detail the social and environmental
impact performance of Sonen’s investment strategies
in our 2015 impact report, our third annual report to
investors. In addition to our public equity and fixed
income investment strategies, this report also includes
our investment strategy focused on global sustainable
real assets in the private markets, launched in 2014.
In order to understand the positive social and
environmental impact that results from investments
across diﬀerent asset classes, our internal impact
evaluation methodology includes three distinct
components:

This report highlights the natural alignment between
Sonen’s investment strategies and the UN 2030 Agenda
for Sustainable Development. We illustrate where
our strategies make definitive contributions to global
sustainability across public equity, fixed income and
real assets investments. To improve the sustainability
profile of our portfolios, Sonen continues to expand
our influence with the companies we invest in through
various forms of shareholder engagement and advocacy
as well as participation in campaigns to improve
corporate sustainability performance and corporate
transparency.

1. Environmental, Social and Governance data that
relays measurable, quantified diﬀerences in
relative performance between Sonen’s strategies
and conventional market benchmarks;
2. Thematic qualifications of specific securities,
conveying how underlying investments’ goods
and services align with specific social and
environmental factors;
3. Sonen’s proprietary AIMS impact evaluation
framework, which helps describes how impact
manifests across diﬀerent asset classes in
four dimensions: Additionality, Intentionality,
Measurability and Scale.

We are eager to share the results of our work, and we
regularly publish the methods by which we evaluate
impact investments and pursue positive impact on our
website, www.sonencapital.com.

During 2015, Sonen expanded on its proprietary impact
evaluation framework to include new considerations
on the kinds of impacts investors may pursue. First,
we consider whether investments help create positive
impact at a systemic level, versus a more incremental

Thank you for your interest in Sonen Capital.
Best regards,
WILL MORGAN
Director
Senior Impact Analyst
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Data below reflects first five investment made through Sonen’s sustainable real assets strategy during 2015 only
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EXECUTIVE SUMMARY
Sonen Capital seeks to provide its clients with competitive financial returns alongside meaningful, positive
social and environmental benefits. Sonen’s impact investments in public markets, encompassing public
equity and fixed income strategies, are intended to provide exposure to leaders in sustainability practices
and multiple social and environmental impact themes. Impact investments in private markets provide access
to highly thematic investments in sustainable real assets.
In 2015 we saw what we believe is an historic turning
point in the struggle to achieve a better future for all.
The 2015 United Nations Sustainable Development
Summit, held in New York in September 2015, led to
an international agreement to pursue 17 Sustainable
Development Goals (SDGs) that address the most
important economic, social, environmental and
governance challenges of our time. The SDGs constitute
a multi-faceted approach to sustainable development,
and include a clear case for businesses to take action
by improving their own sustainability performance and
by investing in key impact themes identified by all 193
members of the United Nations. Throughout this report
we will show how Sonen’s investment strategies across
asset classes align with the United Nations’ SDGs.

Our equity holdings focus on corporations with
leading sustainability practices that not only deliver
superior ESG and impact performance, but also reflect
better management quality that we believe helps
lead to improved financial performance. Similarly,
our fixed income investments are selected for their
strong financial profiles as well as for their support of
important social or environmental needs.
Sonen’s private markets investment strategy, focusing
on global sustainable real assets, provides investors with
a clear connection to physical assets that contribute
directly to global sustainability imperatives, with an
emphasis on large-scale impact outcomes relating to
sustainability, renewability, eﬃciency and restoration.

Sonen Capital
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time, and currently include:

In 2015, Sonen’s public market strategies provided
both comparable financial returns (measured
against traditional market benchmarks, as opposed
to sustainability indices) and compelling social and
environmental impact value. Relative to traditional
market benchmarks, Sonen’s investment strategies in
2015 demonstrated significantly better sustainability
performance evidenced through:
»
»
»
»

» Sustainable timber operations, stream restoration
and mitigation banking in the U.S.;
» Green real estate, focusing on providing
environmentally sustainable housing in urban U.S.
markets and green workforce housing in South
Africa; and
» Clean power, providing utility-scale solar and
wind power generation in the U.S. and small- and
large-scale clean power generation in sub-Saharan
Africa.

Reduced carbon emissions;
Greater water eﬃciency;
Higher health and safety ratings; and
Greater gender diversity on corporate boards.

Public Equity Performance Discussion

Specific thematic investments in public markets—
investments in fixed income and equities that
actively provide solutions for the world’s social and
environmental challenges—focused on:
»
»
»
»

In 2015, the Sonen Global Public Equity Strategy
returned -0.39% (net of all fees) vs. -2.19% for the MSCI
ACWI Index, outperforming by 1.80%. Since inception
(over the trailing three years1), the strategy returned
an annualized 9.23% vs. 7.87% for the benchmark, an
annualized outperformance of 1.36%, net of all fees.

Energy use and energy eﬃciency;
Water infrastructure, technologies and utilities;
Waste and pollution management; and
Community development.

In addition to its financial outperformance, the
public equity strategy included exposures to what we
refer to throughout this report as either Sustainable
or Thematic issue areas. Investments that Sonen
categorizes as Sustainable are those that do business in
a sustainable way as measured by our impact evaluation
process. Thematic investments are those involved in a
commercial enterprise that measurably contribute to
global sustainability challenges2.

To further enhance the overall impact performance
of our public market strategies, in 2015 Sonen
strengthened its activities relating to shareholder
advocacy, including:
» Engaging directly with company leadership to
improve ESG practices and corporate transparency;
» Co-filing six shareholder resolutions; and
» Lead filing shareholder resolutions for the first
time.

Sustainable holdings in Sonen’s public equity strategy in
2015 relied on the integration of various environmental,
social and governance (ESG) data for investment
selection and performance evaluation. Sonen has
invested across several distinct Sustainable strategies,
each with diﬀerentiated approaches to integrating ESG
data into investment decisions.

In 2014 Sonen launched a new strategy focused on
global sustainable real assets. With five investments
now included in the portfolio, we are taking this
opportunity to report on this strategy’s impact creation
around global sustainability. Underlying investments in
real assets target specific environmental outcomes over
Sonen Capital

Sonen’s Thematic holdings emphasized goods and
services provided by companies that we believe are
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EXECUTIVE SUMMARY
Sonen Strategies Key
For SUSTAINABLE investments, we are asking the question, “How does this company do business?”
For THEMATIC investments, we are asking the question, “What specifically does this company do?”

best positioned to capitalize on long-term global trends,
such as resource scarcity, climate change, increased
urbanization and diets with higher protein contents
(which typically require more resources to produce).

in Water and Renewable Energy themes (both of which
correlated with the fall in oil prices).

Fixed Income Performance Discussion

In 2015, the Sonen Global Fixed Income Strategy
returned -4.20% (net of all fees) vs. -3.15% for the
Barclays Global Aggregate Index, underperforming
by -1.05%. Since inception, the strategy has returned
-2.29% annualized vs. -1.81% for the benchmark,

Major contributors to relative performance in 2015
included security selection in Healthcare and Information
Technology themes, while detractors included exposures

Chart 1

Sonen Global Equity Strategy (Net) vs. MSCI ACWI IMI ND Index
Since Inception 1/3/2013
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Past performance is no indication of future results. Index returns are presented for comparative purposes only. The returns are unmanaged and do not reflect the
deduction of any fees or expenses. You cannot invest directly in an index. Foreign and emerging market securities involve certain risks such as currency volatility,
political and social instability and reduced market liquidity. This performance is included for informational purposes only, to demonstrate that impact investing does
not necessarily sacrifice strong investment performance. The performance shown does not necessarily reflect the portfolio’s current performance, which may be higher
or lower than the performance shown. For the most current performance, contact Sonen.

Sonen Capital
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EXECUTIVE SUMMARY
Real Assets

underperforming by -0.48%, net of all fees.
Sonen’s fixed income strategy is diversified across
sectors, with Sustainable investments in corporates and
high-ESG sovereign bonds, and Thematic investments in
green bonds, municipals, and asset-backed securities.

During 2015, Sonen committed to five diﬀerent
investments in its newest strategy: global sustainable
real assets. This strategy seeks to provide investors
immediate and unambiguous connection to highimpact, thematic investment opportunities that
are strongly aligned with the global sustainable
development agenda. These five investments include
exposures to clean power, green real estate and
sustainable timber in Africa and North America.
Over the next 36 months, Sonen intends to make
approximately ten additional investments that will
include sustainable agriculture, land and water, and
environmental infrastructure across the globe.

Major contributors to relative performance in 2015
included an overweight to the US dollar, as well as
exposures in Thematic municipal bonds and aﬀordable
housing bonds. Detractors included an overweight to
emerging market currency-denominated green bonds
and select exposures in Sustainable corporate credit.

Chart 2

Sonen Global Fixed Income Strategy (Net) vs. Barclays Global Aggregate Bond TR Index
Since Inception 12/10/2012
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Investments in bonds are subject to credit, prepayment, call and interest rate risk. As interest rates rise, bond prices will decline. Credit risk refers to the loss in the
value of a security based on a default in the payment of principal and/or interest of the security, or the perception of the market of such a default.

Sonen Capital
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SONEN’S IMPACT METHODOLOGY

HOW SONEN ASSESSES IMPACT
Sonen uses a series of proprietary tools and definitions to explain, monitor and measure the impact created
and delivered by our strategies and investments. This approach helps us create a standardized methodology
to accomplish the following goals:
1. Evaluate the degree of impact in our strategies in a consistent, quantifiable manner;
2. Evaluate the degree to which impact may be attributable to any single investor or investment; and
3. Determine the breadth and depth of impact, as well as its durability over time.
that exhibit strong ESG attributes. We believe that such
sustainability performance, as reflected through ESG
data, is indicative of better management quality overall.
We further believe this ultimately results in improved
financial returns and reduced overall financial and
impact risks.

At the highest level, we classify our underlying
investments as either Sustainable or Thematic.

Sustainable
Sustainable investments focus on how a company
conducts its business. Sustainable investments actively
integrate Environmental, Social and Governance (ESG)
data into investment decision-making to reveal related
sustainability risks and opportunities. Sonen’s public
markets strategies consist of equities and fixed income
securities that exhibit industry leadership along ESG
dimensions such as greenhouse gas (GHG) emissions,
workforce safety, and corporate transparency. Sonen’s
strategies are constructed specifically around exposures

Sonen Capital

Thema c
Thematic investments focus on projects, goods and
services, and how these goods and services relate to
specific social or environmental challenges. These are
highly targeted exposures that help address issues such
as climate change, resource scarcity or the needs of
low-income communities. Thematic securities drive
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Figure 2: Impact Dimensions

specific social and environmental benefits, many of
which relate directly to the United Nations’ 2030
Agenda for Sustainable Development3.
Sonen’s investment process includes a commitment
to quantifying and qualifying the impact of each
investment in all of its strategies. Sonen developed its
proprietary AIMS impact framework to help analyze and
qualify, wherever possible, the type of impact created
by our investments. The AIMS framework assesses the
Additionality, Intentionality, Measurability, and Scale of
each investment, as defined below*:

impact measurement and our AIMS framework, in
2015 Sonen began utilizing global frameworks and
third-party data to further demonstrate the creation of
meaningful positive impact by our investment strategies.
This eﬀort includes an exploration of the alignment of
Sonen’s investment strategies with the United Nation’s
2030 Agenda for Sustainable Development and its
accompanying Sustainable Development Goals (SDGs),
articulated in September 2015. The following section
discusses this eﬀort in more detail.

» Addi onality: The incremental positive impact
that results from an investment, beyond what
would have otherwise happened.
» Inten onality: Making an investment with the
intention of achieving a specific impact objective.
» Measurability: The extent to which impact
outputs can actually be observed, measured and
quantified.
» Scale: The size and amount of impact achieved by
a particular investment.
After incorporating the insights that the AIMS
framework provides, Sonen further elaborates on the
kinds of impact that diﬀerent investments create, using
a continuum that analyzes a) whether impact from
any single investment is more systemic or incremental
in nature; and b) the degree to which invested capital
can be directly tied to underlying impact creation (or
impact outputs). Using these dimensions alongside
AIMS, Sonen can evaluate any single investment’s
intrinsic impact more accurately, enabling asset owners
to further express Intentionality through the alignment
of resources with specific impacts or align investment
portfolios with specific impact objectives.
Finally, in addition to utilizing traditional methods of

Impact Inves ng and the United Na ons
2030 Agenda for Sustainable Development
In September 2015, the United Nations issued an
authoritative series of 17 Sustainable Development
Goals (SDGs) that provide an international call to action
to achieve global sustainable development by 2030. The
2030 Agenda for Sustainable Development4 is intended
to mobilize public and private sector resources, calling
explicitly on businesses and the private sector to:

*For more information on the AIMS framework, please refer to Sonen’s 2014
Impact report, page 13.

Sonen Capital
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HOW SONEN ASSESSES IMPACT
1. Apply creativity and innovation to solve the
sustainable development challenge;
2. Decrease the negative impact corporations have
on sustainability; and
3. Increase the private sector’s positive contribution
to the sustainable development agenda.5

renewable energy and sustainable water management.
Please refer to Appendix 2 to see the complete list of
Sustainable Development Goals.
The SDGs explicitly acknowledge that the private sector
must be a part of the drive to sustainability, and in our
view, these same sustainable development challenges
present significant market opportunities for companies
to deliver solutions relating to climate change, energy
eﬃciency, transportation, reducing waste, water
scarcity, resource scarcity and reducing poverty.7 Now,
more than ever, carefully tailored investment strategies
can play an instrumental role in addressing specific
large-scale global challenges, and such investments
can be measured and evaluated not just for financial
performance but for their contribution to specific
impact objectives.

Most significant to impact investors, the Agenda
includes a specific call to ac on for the private sector
to advance sustainable development by minimizing
the nega ve impacts of business opera ons, and to
increase the posi ve contribu on that private capital
can make through goods, services and responsible
business prac ces.
Sonen reviewed the work of the United Nations in
late 2015 and determined that the 2030 Agenda
for Sustainable Development provided a compelling
additional framework for assessing investment impact.
Sonen has therefore mapped its strategies to a subset
of the 17 SDGs. Table 1 illustrates where Sonen’s
investment strategies align most closely to this subset
of SDGs, and where related impact contributions are
most prominent among Sonen’s investment strategies,
most notably sustainable and resilient infrastructure,

Throughout this report, we discuss how Sonen’s
strategies align with the 2030 Agenda for Sustainable
Development (specifically the SDGs identified in Table
1, and how these strategies help impact investors
participate directly in addressing some of the world’s
most pressing social and environmental challenges.
Investments are evaluated primarily by thematic
exposures across public and private markets, and
also through non-financial (environmental, social and
governance) data that conveys how investments relate
clearly to the SDGs. More detail on our strategies’
specific contributions to SDGs are explained in Public
Equity, Fixed Income and Real Assets sections.

“As the SDGs form the global agenda
for the development of our societies,
they will allow leading companies to
demonstrate how their business helps
to advance sustainable development,
both by minimizing negative impacts
and maximizing positive impacts on
people and the planet.”
- SDG Compass Guide6

Sonen Capital
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HOW SONEN ASSESSES IMPACT
Table 1: Sonen Investment Strategies’ Alignment with UN Sustainable Development Goals
SUSTAINABLE
DEVELOPMENT
GOALS

SONEN PUBLIC
EQUITY
STRATEGY

GOAL

SONEN FIXED
INCOME
STRATEGY

SONEN REAL
ASSETS
STRATEGY

Ensure availability and
sustainable management of
water and sanitation for all.

Ensure access to affordable,
reliable, sustainable and
modern energy for all.

Promote sustained, inclusive
and sustainable economic
growth, productive employment
and decent work.
Build resilient infrastructure,
promote inclusive and
sustainable industrialization
and foster innovation.

Make cities and human
settlements inclusive, safe,
resilient and sustainable.

Ensure sustainable consumption
and production patterns.

Take urgent action to combat
climate change and its impacts.

Protect, restore and promote
sustainable use of terrestrial
ecosystems.

Sonen Capital

13

2015 Annual Impact Report

2015 IMPACT EVALUATION IN PUBLIC MARKETS

IMPACT INVESTING IN FIXED INCOME
2015 Highlights
» Sonen’s fixed income strategy expresses tight alignment with five of the UN Sustainable Development
Goals, including water, energy, infrastructure, sustainable cities and climate action.
» Sonen has invested in Asia’s first corporate green bond, whose proceeds will finance green buildings,
wastewater treatment and energy eﬃciency.
» Mortgaged-backed securities in New York finance the creation and preservation of environmentallyfriendly aﬀordable housing for residents of New York City.
objectives. Sustainable securities are evaluated on
how they conduct their business along specific ESG
dimensions (as opposed to what they do), as well as
how such ESG performance makes a direct contribution
to various SDGs. In 2015, nearly 79% of Sonen’s fixed
income strategy included sustainable holdings across
sovereign, corporate and municipal bonds.

This section of the impact report discusses the overall
impact of Sonen’s fixed income strategy, and how
underlying securities contribute to specific SDGs.
Table 2 illustrates the five UN Sustainable Development
Goals (SDGs) to which Sonen’s holdings in fixed income
most prominently contributed in 2015. The table
summarizes the sub-asset classes within Sonen’s fixed
income strategy where this impact is seen, as well as
the relevant impact objectives of each SDG.

Thema c Inves ng in Fixed Income
Thematic issuers are evaluated by what products and
services they produce, i.e. how business activities are
aligned with specific social or environmental objectives.
Large scale macro drivers, such as climate change,
resource scarcity and population growth not only

Sustainable Inves ng in Fixed Income
Securities in Sonen’s fixed income strategy align
resources with specific sustainability criteria or impact

Sonen Capital
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Table 2: Sonen Fixed Income Strategy’s Contribution to SDGs
UN SDG

UN SDG Impact Objec ves
Sub-asset Classes Where SDG is Addressed
›
›

Ensure availability and sustainable management of water and sanitation for all.
Expand support in developing countries for water and sanitation activities, including water
eﬃciency, wastewater treatment, recycling and reuse.

Fixed Income Asset Classes: Municipal Bonds, Suprana onal Bonds
›
›

Ensure access to aﬀordable, reliable, sustainable and modern energy for all.
Expand infrastructure for supplying modern and sustainable energy in developing countries.
Fixed Income Asset Classes: Suprana onal Bonds

›

Build resilient infrastructure, promote inclusive and sustainable industrialization and foster
innovation.

Fixed Income Asset Classes: Municipal Bonds, Corporate Bonds, Suprana onal Bonds
›
›

Make cities and human settlements inclusive, safe, resilient and sustainable.
Reduce adverse environmental impact of cities, particularly by municipal waste and other
waste management.
Fixed Income Asset Classes: Municipal Bonds
›
›

Take urgent action to combat climate change and its impacts.
Integrate climate change measures into national policies, strategies and planning.

Fixed Income Asset Classes: Sovereign Bonds, Suprana onal Bonds

Chart 3: Sustainable and Thematic Breakdown: Sonen’s Fixed Income Strategy
Global Fixed Income

78.7% Sustainable

Sonen Capital
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IMPACT INVESTING IN FIXED INCOME
Table 3: Sustainable Impact Highlights for Sonen’s Fixed Income Strategy
Fixed Income

Corporate
Bonds

Sustainable Impact
Characteris cs

Corporate issuances by
companies whose ESG
performance enhance
credit quality and increased
prospects for long-term
valuation

Municipal
Bonds

US municipal bonds
that provide essential
services in specific sectors
(infrastructure, education,
health, sanitation) and
whose issuers maintained
ESG performance that
enhances credit ratings.

Sovereign
Bonds

Sovereign bonds from
federal governments that
exhibit the best relative
performance (as compared
with other countries)
along specific sustainability
dimensions, such as
rates of education and
healthcare, gender equity in
government, and corruption
ratings.

ESG Highlights
Bank of America (BofA) Green Bond
$600M bond issued to fund renewable energy and energy eﬃciency
programs, under the Company’s $70B environmental business
commitment.
› E: In 2013, the company launched its current 10-year, $50 billion
environmental business initiative to advance low-carbon economic
solutions through lending and investing.
› S: 30% of BofA’s banking centers are estimated to be in low
and middle-income neighborhoods. In collaboration with the
free online learning platform, Kahn Academy, BofA operates
BetterMoneyHabits.com, an online resource that provides financial
literacy support.
› G: Over 30% of BofA’s board is female, well above the MSCI ACWI’s
average of 14.3%.
Kentucky Economic Development Finance Authority
› $502 million of fixed rate bonds financing the development and
construction of a 447-bed replacement hospital for Owensboro
Health. The hospital serves an 11-county region in Western
Kentucky and Southern Indiana.
› Kentucky’s pro-business climate created 15,000 jobs in 2014,
including 4,000 jobs created by Owensboro Health. Owensboro
Health is designated as the “Sole Community Hospital and Regional
Referral Center” with approximately 90% market share in its
operating region of Western Kentucky and Southern Indiana.
Norway Government Bond
AAA ESG Rating (MSCI) due to strong political governance, high political
stability and corruption control, and environmental initiatives.
› E: Renewable energy comprises 38% of total energy consumption,
as compared to a global average of 5% (MSCI). Target of 70%
renewable energy countrywide by 2020.
› S: Extremely low rates of poverty and income inequality. Health
expenditure per capita 50% higher than OECD average.
› G: Extremely low rates of corruption; 40% women representation
in parliament.

Sonen Capital
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IMPACT INVESTING IN FIXED INCOME
Bonds, Corporate Green Bonds and Supranational
Bonds (such as World Bank and the European
Investment Bank bonds). All of these bonds use
proceeds to advance specific social or environmental
impact objectives. Prominent impact themes in
2015 included infrastructure, including water and
wastewater infrastructure, and energy.
Table 4 describes specific investments made across
underlying asset classes within Sonen’s Fixed Income

present significant business opportunities, but also
opportunities for investors to further align resources
with solutions that such drivers present. We believe
that thematic investing provides one of the clearest,
most direct and tangible connections between an
investor’s resources and an underlying business activity
that creates positive social or environmental impact.
Over 21% of Sonen’s fixed income strategy provides
thematic exposures through Agency Backed Securities
(ABS) such as those issued by Fannie Mae, Municipal

Chart 4: Thematic Sectors and Subsectors in Sonen’s Fixed Income Strategy
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Infrastructure

2.30%

IMPACT INVESTING IN FIXED INCOME
Strategy.
Table 4: Thematic Impact Highlights for Sonen’s Fixed Income Strategy by Sub-Asset Class
Sub-Asset
Class

MBS/ABS

Municipal
Bonds

Thema c Impact
Characteris cs

ESG Highlights

The New York City Housing Development Corpora on 11(HDC) oﬀers
financing for the creation and preservation of aﬀordable housing for
Community and economic
low to middle-income New York citizens.
development projects and
› Sustainable Building: All new projects as well as those undergoing
financial services to lowrehabilitation must meet specific criteria surrounding residential
income regions of the United
energy and water usage eﬃciency.
States, including home
› Community Development: By providing loans for construction,
ownership, aﬀordable rental
rehabilitation and development, HDC’s programs seek to increase
housing, and small business
the supply of multi-family housing, stimulate economic growth and
creation.
revitalize neighborhoods.

The Massachuse s Clean Water Trust12 is a revolving loan fund that
Municipal bonds that finance finances water improvement projects to eligible entities within the
essential local services, such Massachusetts Commonwealth. The fund provides low-cost capital
financing available to projects that improve drinking water quality and
as environmental utilities,
wastewater infrastructure.
education, healthcare and
basic infrastructure.

Sonen Capital
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IMPACT INVESTING IN FIXED INCOME

Table 4 Continued: Thematic Impact Highlights for Sonen’s Fixed Income Strategy by Sub-Asset Class
Sub-Asset
Class

Corporate
Bonds

Thema c Impact
Characteris cs

ESG Highlights

Anstock II Limited Bond13 is Asia’s first corporate Green Bond whose
proceeds are invested in eligible projects that meet environmental
Green Corporate
standards set and reviewed by reputable third parties including the
Bonds – generally
Center for International Climate and Environmental Research (CICERO).
support environmental Net proceeds of these issues will be used to support funding for eligible
initiatives relating to
projects such as green buildings, wastewater treatment and reuse
water or energy, both in projects and energy eﬃciency.
corporate practices and
in downstream financing › Projects financed to date include green buildings, water and
initiatives.
energy eﬃciency upgrades, green product development and water
management.

KfW Development Bank14 (KfW) is a German bank and a development
institution that finances and supports programs and projects in
developing countries and emerging economies. KFW is among the largest
financiers of renewable energy, environmental and climate protection
Large-scale, multi-sector projects and is a pioneer in issuing green bonds to finance renewable
infrastructure projects
energy projects globally. KfW is a co-financer of the “Green Climate
that help rapidly
Fund,“ supporting climate adaptation and resilience projects such as a
Suprana onal
growing economies
project that created stormproof infrastructure to vulnerable regions of
Bonds
adapt to and mitigate
Bangladesh, helping to protect 85,000 people in the country’s poorest
the eﬀects of climate
regions. The projects are expected to provide space for more than
change.
18,000 primary school children, create 1,700 new jobs as well as lower
transportation costs by an estimated 20%.
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Highlights
» Sonen’s public equity strategy maintained excellent environmental performance, evaluated through ESG data,
illustrating a strong contribution to UN Sustainable Development Goals relating to energy and water eﬃciency;
» Thematic public equity securities provided strong contributions to SDGs relating to aﬀordable energy and
sustainable infrastructure;
» Sonen again outperformed relating to gender diversity on corporate boards.

Sustainable Inves ng in Public Equity

Similar to Sonen’s fixed income strategy, each holding
in our public equity strategy is classified as either
Sustainable or Thematic. In this section of the report,
we describe the specific impact of our 2015 public
equity holdings.

Similar to fixed income, Sustainable exposures in public
equity are typically more easily evaluated through the
use of ESG performance indicators, where such ESG
data is generally more robust than for fixed income
and therefor allows for direct comparisons across
industries, sectors or market benchmarks. Sonen’s
Public Equity strategy ended 2015 with a nearly 87%
exposure to Sustainable securities.

Table 5 illustrates the four UN Sustainable
Development Goals (SDGs) to which Sonen’s holdings
in public equity most prominently contributed in 2015.
Throughout this section, we highlight relevant SDGs for
those securities that contributed meaningfully toward
the achievement of one or more SDGs during 2015.

Sonen Capital
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Table 5: Sonen Investment Strategies’ Alignment with UN Sustainable Development Goals
UN SDG Impact Objec ves
Sub-asset Classes Where SDG is Addressed

UN SDG
›
›

Ensure availability and sustainable management of water and sanitation for all.
Improve water quality by reducing pollution, and halving the proportion of untreated
wastewater and substantially increasing recycling and safe reuse globally

›
›

Double the rate of improvement in energy eﬃciency
Upgrade technology for supplying modern and sustainable energy services

›

Build resilient infrastructure, promote inclusive and sustainable industrialization and foster
innovation.
Upgrade infrastructure and retrofit industries to make them sustainable, increase resourceuse eﬃciency and adopt clean and environmentally sound technologies and industrial
processes.

›

›
›

By 2030, substantially reduce waste generation through prevention, reduction, recycling and
reuse
Encourage companies, especially large and transnational companies, to adopt sustainable
practices and to integrate sustainability information into their reporting cycle

Figure 5: Sustainable and Thematic Breakdown: Sonen’s Public Equity Strategy
Global Equity

87.8% Sustainable

Thematic
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Across Sonen’s Sustainable investments in public equity, ESG data is integrated into the investment decision-making
process as described in Table 5.
Table 5: Uses of ESG Data and Examples
Use of ESG Data

Example

Microso is primarily a software product and service company, but it also designs
and sells hardware, cloud-based solutions, and consulting services.
› E: The Company continues to implement initiatives to increase data center
eﬃciency by targeting energy and water use reduction, and recently integrated
fuel cells to power its energy-hungry data centers. As of 2014, 47% of MSFT’s
energy comes from renewable energy. Microsoft ’s Environmental Sustainability
Dashboard oﬀerings enable clients to track carbon, water and waste footprints
Reduce ESG risks that can
and related costs.
negatively aﬀect shareholder › S: The Company has been a historic and vocal leader on LGBT equality issues
value.
through various initiatives in the tech industry. Microsoft has also demonstrated
leadership in data security and consumer privacy control.
› G: MSFT maintains strong governance and anti-corruption practices overall, and
three female board members comprise over 27% of the board, well over the
MSCI ACWI’s average of 14.3%.

Select companies that
exemplify best-in-class
sustainability performance,
evaluated through ESG
indicators germane to
specific industries.

Nike is one of the largest global retailers of athletic attire and footwear. Nike
demonstrates integration of sustainable design throughout its product manufacturing
and operations.
› E: Nike is one of the top 10 largest purchasers of organic cotton globally. Nike
also pursues sustainable material development through research in employing
recycled materials as well as strong eﬀorts in chemical safety management.
› S: Nike demonstrates some of the strongest supply chain management initiatives
in the apparel industry.
› G: Nike’s performance on governance shows room for improvement. While board
practices and policies are robust, the Company has a multiple share class voting
structure, a practice that may favor certain shareholders (typically the founders)
and reduce the rights of minority shareholders (typically the public).

Sonen Capital
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Table 5 Continued: Uses of ESG Data and Examples
Use of ESG Data

Identify desirable ESG
performance that creates
positive sustainability
outcomes

Example
United Natural Foods Inc (UNFI) is a distributor of natural, organic and specialty
foods, including over 6,000 certified organic products.
› E: Corporate buildings and distribution centers are designed and constructed in
accordance with LEED standards – resulting in improved operational eﬃciency
and reduced costs. UNFI has installed solar arrays powering nearly 5M kWh
annually.
› S: UNFI provides its staﬀ with an Employee Stock Ownership Plan (ESOP) which
presently owns over 6% of Company stock.
› G: UNFI displays strong performance across governance issues, with a board of
directors that is over 37% female.

3. As a means to compare sustainability performance
between industries and sectors over time, using
data sets that can reveal related trends showing
how well a company or portfolio may be improving
such performance.

For Sonen’s public equity strategy, we compare
the relative environmental, social and governance
performance of underlying securities against
conventional financial benchmarks using aggregated
ESG data and ratings. Sonen’s public equity strategy
is, by definition, global in nature, and as a result we
benchmark its financial and impact performance
against the MSCI All Country World Investable Market
Index (ACWI). Such aggregated data and performance
ratings can be used in a number of ways:

Environment:
Highlights on ESG Performance
For public equity, we measure environmental
performance through the use of two Key Performance
Indicators (KPIs) that we believe are critical to the
most pressing environmental sustainability issues.
For climate change, the KPI used is carbon emissions;
for rates of water use, the KPI used is tons of water
withdrawal.

1. As a means to communicate the relative
sustainability performance of the strategy’s
holdings, selected specifically for their
sustainability attributes and contributions to the
global sustainable development agenda;
2. As a tool to reduce and ultimately eliminate
exposure to poor performers and excessive
liabilities, such as labor rights violations,
disproportionate carbon emissions or ethical
scandals at the board level; and

Sonen Capital

Sonen’s public equity strategy showed significantly
better environmental performance relative to its
benchmark as measured by these KPIs. For each
KPI, the strategy exhibited significantly reduced
emissions and water resource use as compared to the
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UN 2030 Agenda for Sustainable Development (See
Chart 6). In this case, carbon emissions and carbon
intensities data can show improvements in energy
eﬃciency and increased sustainability practices
generally, both explicit SDG goals.

benchmark, revealing the proactive policy choices of
the underlying holdings, as well as selection biases that
favor environmental performance.
For selected KPIs, Sonen evaluated total weighted
amounts (emissions or water use) in order to illustrate
the aggregate performance relative to market
benchmarks. Sonen also measured average intensity
(tons of emissions or m3 of water use/US$ million in
sales) for underlying securities in order to compare
the average performance among underlying securities.
Intensity metrics essentially convey a company’s
environmental cost per unit of sales, creating another
point of comparison between individual securities
or entire portfolios. By either convention, Sonen’s
public equity strategy significantly outperformed its
benchmark.

Through evaluating carbon emissions for the entire
public equity strategy, and illustrating carbon
intensities for select business sectors, the strategy
demonstrates a significantly lower carbon profile
compared to the benchmark. Specifically:
» Total weighted carbon emissions were 6.9x better
than the market benchmark.
» Average portfolio carbon intensity was also 7.3%
better than the market benchmark.
Chart 6 shows carbon intensities for the two highestemissions industries within the public equity strategy
– Utilities and Marine Transport. Sonen’s securities
in these industries demonstrate significantly lower
carbon emissions, reflecting a bias to pursue
investments that with superior environmental
performance relative to industry peers, and through
operations, practices or technologies that reduce
carbon emissions per unit of sales.

The following sections oﬀer detailed summaries of
relative ESG performance between Sonen’s public
equity strategy and that of the MSCI ACWI.

Carbon Emissions
ESG performance data relating to carbon emissions
reveals how companies are contributing to global
sustainable development goals through specific
corporate practices, an explicit call to action in the

SDG 7 (Aﬀordable and Clean Energy) and SDG 12 (Responsible Consump on and
Produc on) include the following impact objectives:
1. Double the rate of improvement in energy eﬃciency by 2030
2. Encourage companies to adopt sustainable practices and integrate sustainability
reporting
Sonen’s public equity portfolio exhibits significantly lower carbon emissions and carbon
intensities than the ACWI, reflecting greater sustainability practices generally, as well as
greater resource eﬃciency with respect to carbon emissions.

Sonen Capital
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Chart 6: Carbon Emissions
Average Carbon Intensity
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Chart Source Data: MSCI ESG Research 12/31/2015. Measuring and comparing intensity (unit/$mm in revenues) allows for a comparison
betwen companies with significantly diﬀerent scales of operations and/or market capitalizations. At the time of publishing, FY 2014 represents
the latest available year of data from MSCI ESG Research.
Note: Not every company included in these indices reports on carbon emissions, toxic emissions, water withdrawal or other ESG data. Each of
these charts reflects available data for the portfolio and its respective benchmark.
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UN SDG 6 (Clean Water and Sanita on) relates to water and water use: The specific
underlying goal is to “Substantially increase water-use eﬃciency across all sectors and
ensure sustainable withdrawals and supply of freshwater to address water scarcity.”
Sonen’s Public Equity Strategy demonstrates significantly reduced water use and water
withdrawals compared to the benchmark, demonstrating tight alignment with SDG 6.
Chart 7: Water Withdrawals
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Social: Highlights on ESG Performance

» Total weighted water withdrawals were 4.5x lower
than the benchmarks; and
» Average water withdrawal intensity also reflects
lower overall rates of water use, with an average
reduction in intensity of 39.6%.

Social performance in Sonen’s Public Equity investment
portfolios is reported through three specific KPIs
that we believe are representative of corporate best
practices, and that also reflect many of the sensibilities
of impact investors. These are the following:
1. Labor management (Chart 8) reflects the extent
to which companies ensure greater job satisfaction
among employees, evaluated specifically through
several dimensions, such as employee benefits,
performance incentives, employee engagement and
professional development programs.

Chart Source Data: MSCI ESG Research 12/31/2015. Measuring and
comparing intensity (unit/$mm in revenues) allows for a comparison
betwen companies with significantly diﬀerent scales of operations
and/or market capitalizations. At the time of publishing, FY 2014
represents the latest available year of data from MSCI ESG Research.

Sonen Capital

26

2015 Annual Impact Report

IMPACT INVESTING IN PUBLIC EQUITY
Chart 8:

Labor Management Performance
100%

A full 47.7% of Sonen’s securities report scores that
exceed the average ratings of the benchmark, vs.
49.2% of underlying securities in the benchmark’s
securities. Due to this underperformance, Sonen will
monitor specific securities with poor performance in
2016, particularly as it relates to specific securities
whose performance may be influenced by shareholder
advocacy activities.
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2. Controversial Sourcing (Chart 9) reflects the degree
to which companies rely on raw materials that
originate from regions associated with human rights
and labor abuses, or whose sourcing may actually
fuel such conflicts. This issue was of particular
importance for copper, tin and tungsten, which often
originate in regions with poor human rights records.
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Chart 9:

Controversial Sourcing Performance
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During 2015, Sonen slightly underperformed the
benchmark when evaluating the total percent of
reporting companies that meet or exceed average
benchmark performance ratings (50.0% vs. 50.3%).
At this time, controversial sourcing data is limited,
and significant hurdles remain for larger rates of
participation for corporate reporting, although thirdparty research suggests that an increasing percentage
of conflict minerals is certified as “conflict free.”18
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Chart 10:

Health and Safety Performance
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3. Health and Safety (Chart 10) reflects the degree to
which underlying companies ensure worker safety
through best practices in workplace safety. This
performance indicator was particularly relevant for
companies and industries operating in geographies
far removed from corporate headquarters and
where labor standards may be less stringent.
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Sonen significantly outperformed the market
benchmark for Health and Safety, as determined by the
percent of companies that report higher than average
benchmark ratings (81.6% vs. 56.6%).
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Chart Source Data: MSCI ESG Research 12/31/2015. At the time of
publishing, FY 2014 represents the latest available year of data from
MSCI ESG Research.
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with gender representation exceeding that of the
benchmark average; and
3. The percent of companies reporting zero gender
diversity on corporate boards.

Governance: Highlights on ESG
Performance
Apart from empirical data suggesting improved financial
performance resulting from greater board diversity19,
Sonen believes that pursuing greater board diversity
and investing in companies that focus on minimizing
ethical compromises are reflective of the intentions
and attitudes of our clients as well as impact investors
generally.

In 2015 Sonen’s public equity strategy benefited from
higher rates of female representation on corporate
boards, measured in terms of average gender
proportions as well as across companies. Average
female board representation among companies in the
strategy was 38% greater than that of the benchmark
(19.8% vs 14.3%). Sonen’s public equity strategy also
had many fewer companies reporting zero women on
their boards than the benchmark (7.8% vs 27.8%).

Chart 11 illustrates Sonen’s public equity strategy and
its benchmark along three dimensions:
1. The average percentage of women serving on
corporate boards;
2. The percentage of underlying portfolio companies

Chart 12 illustrates the proportion of independent
directors among Sonen’s public equity holdings

Chart 11: Representation of Women on Corporate Boards
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Chart 12: Board Independence Ratings
for Sonen vs. Benchmark

Chart 13: Ethics Performance Ratings
for Sonen vs. Benchmark
Business Ethics and Fraud: % of Companies with
Performance Ratings that Exceed Benchmark Average
Global Equity vs. MSCI ACWI Index
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Thema c Inves ng in Public Equity:

compared to the benchmark. Sonen exhibits a higher
average proportion of independent directors (71% vs.
65%), with more than 70% of all companies reporting
higher rates of overall independence compared to the
benchmark.

Just as in fixed income securities, Thematic public equity
securities are evaluated by how business activities are
aligned with specific social or environmental objectives.
Sonen’s Thematic public equity investments are
intended to provide diverse, complementary and highly
targeted impact exposures.

Sonen’s final Governance KPI compares average
corporate performance for Business Ethics and Fraud
to average benchmark performance. Governance
scores reflected exposure to or involvement in public
controversies, such as insider trading or ongoing
litigation, that may reflect poor ethical judgment or
leadership. In this case, nearly 81% of all holdings
reported related performance that exceeded average
benchmark performance.

Sonen Capital

Thematic securities in Sonen’s Public Equity strategy
help advance the 2030 Agenda for Sustainable
Development through specific exposures to underlying
securities and themes. Prominent impact themes across
Sonen’s Global Public Equity strategy in 2015 include:
Water (utilities, technologies, infrastructure); Energy
(eﬃciency and renewable technologies); Infrastructure
(transportation and waste management); and
Community Development (economic development and
water infrastructure).
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Chart 14: Thematic Sectors and Subsectors in Sonen’s Public Equity Strategy
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SDG 9: Resilient infrastructure, sustainable industrialization, includes the following impact
objectives:
» Upgrade infrastructure and retrofit industries to make them sustainable,
» Increase resource-use eﬃciency and adopt clean and environmentally sound
technologies and industrial processes.
» Focus on poor and vulnerable geographies, provide aﬀordable and equitable access
Sonen’s thematic public equity strategy has a heavy emphasis on infrastructure
improvements, including greater eﬃciencies and expanding access to water and
sanitation services.
Sonen Capital
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Table 6: Key Impact Themes within Sonen’s Thematic Public Equity Strategy
Impact Theme

Example

Water
Water utilities that increase
conservation and widen
distribution; technologies
in purification, eﬃciency
and treatment; and
infrastructure such as
piping, valves, pumps and
distribution technologies.

ACEA S.p.A.20 is an electricity and water utility based in Rome, Italy. The Company
generates, transmits and distributes electricity in the Rome region, manages public
lighting in several Italian municipalities, and supplies water to several regions in Italy.
Through a subsidiary, ACEA manages waste-to-energy plants. ACEA S.p.A. operates
within four business segments: Environment, Energy, Water, and Networks.

Energy
Goods and services that
increase energy eﬃciency
at consumer and industrial
levels; renewable energy
technology.

Enercare21 provides water heater rentals and sub-metering equipment to measure
electricity, heat and water usage in multi-unit residential buildings. Enercare’s
technology helps customers save energy and utility costs: a 34% reduction in
electricity consumption has already been proven by use of electricity sub-meters,
with similar potential available for water.

Waste and Pollu on
Technologies and services
that reduce solid waste;
pollution abatement.

Veolia’s22 broad portfolio of industrial services and technologies in water, energy and
waste management enable its customers to operate more sustainably, use fewer
resources and reduce pollution.
› Waste Processing: converting 31M metric tons of converted into new materials
and energy in 2014.
› Producing Renewable Energy: 52 million MWH by recycling waste, recapturing
naturally occurring gases that occur in the wastewater treatment process and
other processes.
› Trea ng Wastewater: Drinking water to 96 million people, wastewater treatment
for 60 million people globally and water treatment of 2.2 billion gallons per day.

Community Development
Goods and services
focusing on disadvantaged
populations in the US and
globally.

Manila Water Company, Inc.23 (MWCI) operates water and waste water services in
Manila’s east service zones.
Services: MWCI and its subsidiaries provide its six million customers with water
treatment, water distribution, sewerage, and critical sanitation services.
Tubig Para Sa Barangay (TPSB) -- Water for Poor Communities: Manila Water’s
inclusive business model delivers clean water and sanitation to underserved,
low-income communities, partnering with local governments and community
organizations in the design and implementation of reliable water systems. These
households previously relied upon illegal and unmonitored connections to a water
source. Manila Water’s TPSB model of stakeholder engagement has reduced
corruption and ineﬃciency and resulted in a sustainable business to deliver a critical
service.
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SHAREHOLDER ADVOCACY &
INDUSTRY ENGAGEMENT
Highlights:
» Throughout the year, the goal of Sonen’s work in related advocacy eﬀorts was to help make good companies
better through a blend of dialogue, engagement on key issues and shareholder advocacy.
» Sonen was actively involved with a constellation of industry working groups to support key topics across E, S and
G issue areas – such as the Investors Network on Climate Change and the Chemical Footprint Project.
» In 2015, Sonen co-filed three shareholder resolutions: two with Google and one with Amazon.

Industry Engagement

Shareholder engagement and advocacy is a critical
lever by which to express investor Inten onality (see
Sonen’s AIMS framework24). Sonen’s work on behalf
of shareholders advances corporate best practices
and disclosures across environmental, social and
governance activities. Our eﬀorts generally focus on
improving corporate sustainability policy through
engagement and advocacy. We feel that these eﬀorts
are important for two reasons: to drive improved ESG
performance, and to convey the critical message to
company leadership that these topics are of growing
importance to their shareholders, as well as the broader
investment community, and merit their attention and
action.

Sonen Capital

As part of our eﬀorts around engagement and advocacy,
in 2015 Sonen continued its membership with a number
of industry working groups as well as participating in
initiatives that strive to provide increased transparency
into corporate policies and practices as they relate to
sustainability. These advocacy activities are summarized
in Table 7, but overall seek to lend our voice to the
global group of investors advocating for mandating and
increasing disclosure and transparency around key ESG
issue areas, which we feel is a critical step in aligning
capital with sustainable business practices over the
long-term.

32

2015 Annual Impact Report

Table 7: Sonen’s 2015 Investor and Shareholder Membership and Network Activities
Organiza on Name
United Na ons
Principles of
Responsible
Investment (UNPRI)

CERES

Summary of Ac vity

Signatory of the UNPRI, an international network of investors working together to put the
six Principles for Responsible Investment into practice.
CERES is a non-profit organization advocating for sustainability leadership that mobilizes
investor and business leadership with the intention of building a thriving, sustainable global
economy. CERES working groups focus on certain key sustainability topics, including:
› Investor Network on Climate Risk (INCR)
› Sustainability Industry Classification System (SICS)
› Investors’ Initiative on Sustainable Stock Exchanges (IISE)

Interfaith Center on
Corporate
Responsibility (ICCR)

The Interfaith-based institutional investment center sponsors shareholder resolutions
and discussions as part of an eﬀort to promote environmentally and socially responsible
practices.

Carbon Disclosure
Project

Sonen Capital is a signatory to the Carbon Disclosure Project (CDP), an independent not-forprofit organization working to drive greenhouse gas emissions reduction and sustainable
water use by business and cities through data collection and information sharing.

UNEP Por olio
Decarboniza on
Coali on

The Portfolio Decarbonization Coalition (PDC), which aims to support greenhouse gas
emissions cuts by engaging institutional investors committed to decarbonizing their
portfolios, is now overseeing the decarbonization of $600 billion in Assets Under
Management (AUM), dramatically surpassing its target of $100 billion.

The Thirty Percent
Coali on

The Thirty Percent Coalition is a national organization of more than 80 members committed
to the goal of women, including women of color, holding 30% of board seats across public
companies.

The Investor Environmental Health Network is a collaborative partnership of investment
Investors
Environmental Health managers, advised by nongovernmental organizations, concerned about the financial and
public health risks associated with corporate toxic chemicals policies.
Network

Chemical Footprint
Project

The Chemical Footprint Project aims to transform global chemical use by measuring and
disclosing data on business progress to safer chemicals. It provides a tool for benchmarking
companies as they select safer alternatives and reduce their use of chemicals of high
concern.

Impact of Equity
Engagement (IE2)

Ongoing research and monitoring to build the industry’s understanding of the total
measurable impact of various shareholder engagement strategies.

Google – Indigenous
Peoples’ Rights

Sonen authored and coordinated over 38 investor signatories in a letter requesting more
information about Google’s human and indigenous people’s rights within its renewable
energy investing eﬀorts, specifically with respect to Google’s involvement in the Lake
Turkana Wind Project.

Sonen Capital
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Shareholder Advocacy and Corporate
Engagement

Figure 2: Sonen’s Shareholder Advocacy Process

Sonen’s shareholder advocacy and corporate
engagement eﬀorts are focused on improving the
sustainability performance of the companies in which
our strategies invest. While corporate policy changes
are incremental in nature, we believe that over time
such shifts can result in sustainability at scale, and
further reflect investor intentionality. An explicit interest
in ESG issues on the part of shareholders sends a clear
and important message to corporate management
that it is accountable to investor expectations around
sustainability performance and disclosure.

Formal outreach to
company regarding
concern over specific
ESG issues

1

Shareholder engagement is part of Sonen’s active
management process. If engagement through direct
dialogue with a company is unsuccessful – either
because the company will not agree to the requests
made or chooses not to engage in a dialogue - Sonen
will consider filing or co-filing shareholder resolutions.
Our first step is to attempt a dialogue with the company
on the subject matter, ideally resolving the issue
through this conversation and avoiding the need for a
shareholder resolution. This approach was successful
in several instances in 2015 – notably improving
disclosures and governance practices around political
spending at Edwards Lifesciences and Covanta. In
cases where the company is unresponsive or unwilling
to comply with shareholder requests, we continue
our advocacy eﬀorts by filing shareholder proposals,
which are presented to all company shareholders on
the annual proxy, as well as at the company’s annual
general meeting. This process is summarized in Figure 2.

Sonen Capital

Dialogue with Company
to seek agreement and
resolution. Includes
working with Company
to improve ESG
performance.

2
If no agreement is
reached, filing of a
Shareholder Proposal.

3
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Shareholder Resolu ons
In 2015 Sonen co-filed three resolutions: two with Google and one with Amazon. The resolutions and their outcomes
are summarized below.
Table 8: Sonen Shareholder Resolutions
Current Prac ce

Google:
Equal Shareholder
Vo ng

Google:
Lobbying Report

Amazon:
Sustainability
Repor ng

Proposal

Ra onale

Outcome

Google’s present
voting structure
allows management
to control 55% of
Google’s stock.

This proposal
advocated that the
Company grant all
shareholders equal
voting power.

This voting structure
carries significant
governance risks,
namely that the
interests of nonmanagement
shareholders may
be subordinated to
Google’s co-founders
as well as creating the
lack of accountability.

While nearly 84% of
outside shareholders
supported this
resolution, taking into
account management
shares, the support
was diluted to 25.8%
in favor of this
resolution.

Google was a top five
company in lobbying
spending over the
last two years. While
the Company has
disclosed much of its
eﬀorts at the federal
level, its significant
lobbying activities at
the state level have
not been transparent.

The proposal
requested increased
transparency and
annual disclosures
around Google’s
lobbying activities at
both the state and
federal level.

Political lobbying
disclosures are
recognized as best
practices amongst
many of Google’s
peers as they improve
transparency around
a company’s political
agenda.

While over 37% of
external shareholders
supported this
resolution, the voting
structure diluted
the final count to
9.6% of all Google
shareholders that
voted in favor of this
proposal.

Amazon presently
provides minimal ESG
disclosure, the most
egregious lack of
which surrounds GHG
emissions data and
reduction goals.

The proposal
requested that
Amazon issue
a sustainability
report describing
the company’s ESG
performance and
goals, including GHG
reduction goals by
May, 2016.

Sonen supports
robust ESG
disclosures as they
provide insight to
material issues that
aﬀect investors
such as emissions
reporting and supplier
verification.

The resolution was
supported by over
26% of Amazon
shareholders.

Sonen Capital
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SHAREHOLDER ADVOCACY & INDUSTRY ENGAGEMENT
Sonen 2015 Proxy Vo ng
The CFP provides a tool for benchmarking companies
as they select safer alternatives and reduce their use
of chemicals of high concern. Sonen has been actively
engaging with the companies we invest in to advocate
for the use of this tool. The CFP expects to publish
its initial findings in the fall of 2016. This will be a
critical launching point that enables direct corporate
engagement where, along with IEHN partners, Sonen
can encourage companies to put measures in place that
provide transparency along their chemical supply chain
with the goal of identifying and replacing chemicals of
high concern to human or environmental health.

As part of our ongoing portfolio monitoring, and in
collaboration with our sub-managers, Sonen evaluates
and tracks all proxy voting activity. During 2015,
companies in Sonen’s strategies were subject to 38
proxy votes from various shareholder resolutions. These
proxies overwhelmingly related to governance issues,
which include voting rights, board elections, corporate
transparency, and executive compensation. Sonen
supported votes that we believe to be in best interests
of the company over the long term.

Shareholder Engagement in 2016 and
Beyond

Looking out to the 2016 proxy season, Sonen
anticipates filing one shareholder resolution regarding
gender equity in board representation. Over the
course of 2015 and early 2016, we worked with
three companies to reach successful outcomes on
environmental and governance issues and as a result,
we were able to withdraw all three shareholder
resolutions filed. As a result, we remain hopeful as
of this writing (April 2016) that we can resolve the
identified issues directly with company management
without having to resort to filing a shareholder
resolution.

In 2016 we plan to continue our ongoing eﬀorts around
advocacy, company engagement and proxy vote
monitoring, and to take a more prominent role in issue
advocacy on topics where we feel we can contribute to
improved corporate disclosure.
An example of a topic that we will focus on in 2016 is
chemical disclosures, a subject we are involved with
through our participation with the Chemical Footprint
Project (CFP) and the Investors Environmental Health
Network (IEHN). We are proud to support this critical
initiative in advocating for the transformation of global
chemical use through the careful measurement and
disclosure of chemical use, and in identifying safer
alternatives as a result.

Sonen Capital
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Shareholder advocacy
allows us to engage
corporate management
on human rights
and environmental
concerns – topics that
might otherwise go
unmanaged, mismanaged
or unnoticed.
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2015 IMPACT EVALUATION IN PRIVATE MARKETS

GLOBAL SUSTAINABLE REAL ASSETS
Highlights:
» Sonen invested in what will be the largest geothermal plant in the world.
» Sonen investment helped create one of the US’s first net zero cities in Lancaster, CA.
» All green real estate investments in the United States will be in LEED gold buildings.
» More than 500,000 people across the US and Africa are receiving electricity from renewable sources that Sonen
invested in during 2015.
green real estate, clean power production and waste
management. As these investments are long-term in
nature, only limited impact data is available at this
point.

Investing in real assets is designed to help investors
increase portfolio diversification, generate stable cash
flow, hedge future inflation risks, and provide downside
protection. Typically, however, investing in real assets
also brings exposure to oil, gas, and/or other extractive
industries with deleterious environmental impact.
Sonen’s global sustainable real assets investment
strategy, launched in 2014, focuses on sustainable
natural resource themes, such as timber, land, and
resource management. With the global pressures of
climate change, population growth and increased
resource use intensity that results, Sonen’s global
real assets strategy also seeks to provide access to
environmentally friendly infrastructure, including

Sonen Capital

Investing in global sustainable real assets is intended
to provide investors with an explicit and unambiguous
connection to key sustainability themes. This strategy
also oﬀers asset owners the opportunity to align
resources very closely with the UN 2030 Agenda for
Sustainable Development. Through investments in
real assets, Sonen seeks to accelerate the transition
to a low-carbon economy and environment, promote
resource use eﬃciency and increase the stock of land,
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are considered and evaluated for impact performance.
Table 9 describes each impact outcome in more detail.
In pursuit of these four long-term impact outcomes,
Sonen’s global real assets strategy provides access to a
global portfolio of 12-15 what we believe to be highquality real asset managers diversified across sectors,
strategies, investment stages and geographies. Their
investments are aimed at optimizing investment returns
and clear, measured impact.

water and trees under sustainable management in a
traditional private equity structure.
To guide its investment decision making in real
assets, Sonen has identified four long-term intended
environmental outcomes that will result from its
underlying real assets holdings: Sustainability, Eﬃciency,
Renewability and Restoration. These four outcomes
form the foundation from which underlying investments

Table 9: Long-Term Target Impact Outcomes for Sonen’s Real Asset Strategy
Impact
Outcome

Defini on
›

Sustainability
›

Eﬃciency

›
›

Renewability

›

›

›
Restora on

›

Investing in environmental infrastructure and natural assets that promote resource
optimization and the conservation of limited natural resources that can be managed by
local communities.
Satisfying essential human and ecological needs amidst growing demand for natural
resources, food, energy and urbanization alongside an ever-increasing global population

Investing in the infrastructure, technologies and services that optimize the use of limited
natural resources and that are created, owned and managed at the community level
Meeting the growing demand for energy and natural resources while continually
decreasing the impact and footprint of the use of these resources

Expanding availability of locally-managed, distributed renewable energy sources as part
of the growing global demand for electricity and related infrastructure, particularly in
emerging market economies, where demand will be greatest
Increasing the use of recycled and repurposed materials and resources to reduce waste
and require fewer raw materials for production

Protecting land and water resources from the pressures of population growth and
urbanization, and retaining sustainable land use practices for local communities
Increasing the global stock of natural ecosystems that provide vital ecosystem services for
the climate and for current and future generations

Sonen Capital
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GLOBAL SUSTAINABLE REAL ASSETS
Because Sonen’s real assets strategy targets six
specific environmental impact sectors, and underlying
investments themselves generate very targeted and
measurable related outputs, Sonen can gather much
more specific impact data that communicates the
extent to which our four intended environmental
outcomes are being achieved. To this end, Sonen uses
the Impact Reporting and Investment Standards (IRIS)
to capture this impact. See following page for more

Investments are spread around six key impact sectors
within the strategy. These include Green Real Estate,
Clean Power, Sustainable Timber, Environmental
Infrastructure, Sustainable Agriculture and Land/
Water Resources. Chart 15 illustrates the geographic
and impact sector exposure of our real assets holdings
as of December 31, 2015, as well as the anticipated
geographic and impact sector target exposures by the
end of the investment period in Q1-2019.

Chart 15: Sonen’s Global Real Assets Strategy Geographic and Sector Exposure

Global Sustainable Real Assets

Global Sustainable Real Assets

Current Exposure as of December 31, 2015

Current Exposure as of December 31, 2015

73.0% North America

Emerging Markets

27.0%

27.0%

Clean Power

Green Real Estate

43.0%

30.0% Sustainable Timber

Global Sustainable Real Assets

Global Sustainable Real Assets
Target Exposure by Q1, 2019

55.0% North America

Target Exposure by Q1, 2019

Emerging Markets

25.0%

23.0%

15.0%
International Developed

Clean Power

Environmental Infrasructure

5.0%

Land & Water Ressources

10.0% Sustainable Ag & Farming

These Exposures are subject to change.
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Sustainable Timber

22.0%
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GLOBAL SUSTAINABLE REAL ASSETS
investments, provides investors in Sonen’s real
assets strategy with a specific understanding of how
investment resources are being deployed to advance
global sustainability and support Sonen’s four intended
environmental outcomes. Table 10 identifies core and
supplemental impact indicators for Sonen’s real assets
strategy.

information on IRIS.
The six underlying impact sectors in our real assets
strategy are evaluated with specific “core” IRIS impact
indicators. Wherever possible, Sonen also collects
supplemental impact indicators (also IRIS compliant)
that help deepen the understanding of underlying
impact across portfolio investments. Such quantitative
data, combined with qualitative data about underlying

Standardizing Impact Repor ng: The Impact Reporting and Investment Standards
(IRIS), created under the auspices of the Global Impact Investment Network, provide
standardized definitions for nearly 500 diﬀerent impact indicators used by impact
investors, social enterprises and philanthropists. Such standardized definitions remove
the ambiguity from impact reporting, increase the credibility of underlying data, and
enable users to aggregate data points across similar investments.

Table 10: Sonen Global Real Asset Strategy Core and Supplemental Impact Indicators
(Sector)

Core Impact Indicators
›

Clean Power

›
›

›
Sustainable
Timberland

›
›

›
›
Sustainable
Agriculture

›

Supplemental Impact Indicators

MWh generated through renewable
sources
GHGs oﬀset through renewable
production (tons)
Geographic location and type of
renewable energy source

›

Total land area under sustainable
management
Trees planted (native species)
Units/Volume of sustainable timber sold

›

Total sustainable cultivated Area
Units/Volume of sustainable agricultural
products sold
Total payments made to smallholder
suppliers

›
›
›

Sonen Capital
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›

›
›
›

Number of people with access to clean
power
Clean power beneficiaries, by income
strata or geographic region

Ecological Restoration Management Area
(acres)
Operational certifications
Land permanently conserved
Jobs maintained at supported enterprises
Number of communities served
Number of permanent employees
Revenues generated at supported
enterprises
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Table 10 Continued: Sonen Global Real Asset Strategy Core and Supplemental Impact Indicators
(Sector)

Core Impact Indicators
›

Green Real Estate

›
›

›
Land and Water
Resources

Environmental
Infrastructure

›
›
›
›
›
›

Supplemental Impact Indicators

Energy saved/conserved (KWh) via
property improvements
Total area with energy eﬃciency
improvements (m2)
% of property with sustainable
certifications

›

Percent of properties located in
low-income geographies/census
tracts, or providing services to
disadvantaged populations (e.g.
elderly, low-income)

Total protected land area with High
Conservation Value and water bodies
Ecosystem services (CO2 sequestration,
habitat)
Ecological restoration management area

›
›

Water bodies present
Land area under sustainable
management with ecological
restoration management
Protected land areas adjacency
Certifications
Jobs created by supported
enterprises
Toxic emissions reductions

›
›
›

Total reduction in GHG emissions (CO2e)
Clean power generated (MWh)
›
Amount of waste diverted from landfill
Wastewater treated and water production
capacity

As of December 31, 2015, Sonen completed five real assets investments across three impact sectors. These are
summarized in Table 11.
Table 11: Sonen’s 2015 Global Real Assets Investments
2015 Investments and
Impact Sectors

Investment Strategy

Sustainable Timber
(US)

Investments in large working landscapes and mitigation banks with high conservation
value in the US and Canada.

Green Real Estate
(Africa)

Invests in the acquisition and development of green and other aﬀordable residential
and supporting commercial real estate for lower- and middle-income households.

Green Real Estate
(US)

Transitions well-located properties suﬀering from poor management or
undercapitalization to value growth and income generation through capital
improvements focused largely on sustainability features.

Clean Power
(Africa)

Invests in the development and construction of renewable energy generation assets
across Sub-Saharan Africa.

Clean Power
(US)

Investment in a company that develops, acquires or finances utility-scale solar energy
projects operating under long-term power purchase agreements.

Sonen Capital
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GLOBAL SUSTAINABLE REAL ASSETS
Across these five investments, underlying managers
collectively invested in three sustainable timber
properties totaling over 130,000 acres; seven diﬀerent
green buildings with over 130,000 m2 of green living
space in more than 1,600 units; and produced over

450,000 MWh of clean energy through wind, hydro and
solar power. Table 12 provides aggregated impact data
across all five real assets managers through 2015.

Table 12: Social and Environmental Impact Data from Existing Sonen Global Real Assets Holdings as of Q4, 2015
Sector

Core Impact Indicators
›

MWh generated through renewable
sources
GHGs oﬀset through renewable production
(tons)
Geographic location and type of renewable
energy source

›

517,256

›

350,407

›
›

US: Solar
Uganda: Hydro

›

Number of people with access to clean
power

›

537,629

›

Total land area under sustainable
management (acres)
Units/Volume of sustainable timber sold

›

136,695

›

0

›

20

›

22,779

›

20

›

15

›

Data available after construction

›

131,171

›

89%

›
›

US: 16%
Africa:100%

›

1,642

›
Clean Power

›

›
Sustainable
Timberland

›
›
›
›

›
›
Green Real
Estate

Impact Data

›

›
›

Ecological Restoration Management Area
(acres)
Operational sustainability certifications
(acres)
Land permanently conserved (acres)
Jobs maintained at supported enterprises

Energy saved/conserved (KWh) via
property improvements
Total area with energy eﬃciency
improvements (m2)
% of property with sustainable
certifications
Percent of properties located in lowincome geographies
Total Number of Units

Sonen Capital
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GLOBAL SUSTAINABLE REAL ASSETS
the Manager invests in and manages timberland and
rural real estate. The company’s current portfolio
includes 650,000 acres located in New York, California,
Florida, Tennessee, Wisconsin, Colorado, Maine, South
Carolina, Virginia, Louisiana, Alabama, Delaware and
West Virginia. Fully 100% of the Manager’s timberland
properties are certified sustainable by either the
Forest Stewardship Council or the Sustainable Forestry
Initiative.

The following section of the report provides detailed
case studies of the underlying investments that typify
each impact theme within Sonen’s real assets strategy.

Case Study: Sustainable Timber
Deforestation is the second leading cause of carbon
pollution, causing 20% of total greenhouse gas
emissions.25 The World Wildlife Fund estimates that
each year, 2.5 million acres of land are converted to
commercial forest production, often associated with
the destruction of high conservation value forests and
many other negative environmental impacts.26 Global
economic trends, population growth and increased
demand for timber and timber products only amplify
the threat to natural ecosystems that provide wood
and fiber for human consumption. Sustainable forest

One of the Manager’s investment strategies is to sell
conservation easements, which permanently restrict
development, but allow income generation from
sustainable timber harvesting. Conservation easements
provide durable environmental benefits because they
are legally binding for the current landowner and

SDG 15 (Life on Land) focuses on protecting, restoring, and promoting the sustainable
use of terrestrial ecosystems, sustainably managing forests, combating desertification,
and halting and reversing land degradation and biodiversity losses. Impact targets
include:
» Promote the implementation of sustainable management of all types of forests,
restore degraded forests and increase aﬀorestation and reforestation globally
» Mobilize and significantly increase financial resources from all sources to conserve
and sustainably use biodiversity and ecosystems

management practices protect the ecological health of
forests, preserve local biodiversity and take into account
local community interests while producing forest
products. Sonen’s real assets strategy has invested in
what we believe to be one of the United States’ leading
practitioners of sustainable forestry management.
Through its underlying practices, this forestry manager
provides sustainably-managed forest products (100%
certified as sustainable), and long-term protections and
conservation mechanisms for its properties. Originally
founded in 1976 and now operating its fourth fund,

Sonen Capital

all future owners. The Manager’s investments often
fill holes in larger conserved landscapes, and their
protection helps deliver vital ecosystem services,
including:
»
»
»
»
»
»
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Protection of streams and wetlands
Drinking water supply protection
Habitat conservation
Carbon sequestration
Flood control
Maintenance of air quality
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partnered with The Nature Conservancy and expects
to sell conservation easements on the majority of the
property. Adjacent to both the MacKerricher State Park
and the Inglenook Fen Ten Mile Dunes Preserve, the
property contains critical coastal habitat. An easement
will not only permanently prevent development, it will
also impose restrictive forest management obligations
on the current and future owners protecting old-growth
trees, mountain lions, northern spotted owls and Coho
salmon habitat.

» Soil regeneration
» Recreational access
» Ecotourism
In December 2015, the Manager purchased 112,000
timberland acres on the coast of northern California.
The property is located in the coastal mountains, with
excellent growing conditions and well-stocked stands
of Douglas Fir and coastal Redwoods. The Manager has

Table 13: Core and Supplemental Impact Indicators: Sustainable Timber
Core Impact Indicators

2015 Impact Date

Total land under sustainable management (acres)

136,695

Na ve tree species planted

0

Units/Volume of Sustainable Timber Sold

0

Supplemental Impact Indicators

2015 Impact Date

Ecological Restora on Management Area (acres)

20

Permanently conserved land (acres)

314

Opera onal sustainability cer fica ons (acres)

22,779

Jobs maintained at supported enterprises

Sonen Capital
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Mi ga on Banks
In addition to working timberlands,
the Manager also invests in mitigation
banks. Federal laws, including the
Clean Water Act and the Endangered
Species Act, require public and
private land developers to mitigate
ecosystem impacts by restoring
similar ecosystems to those damaged
during the development process.
For example, projects that require
mitigation include draining, filling, or
otherwise damaging wetlands.
The preferred mitigation mechanism is the purchase of environmental credits from so-called “mitigation banks,” or
parcels of land that are proactively restored from a degraded state and are preserved in perpetuity. Private investors
can establish such a mitigation bank by securing and restoring a degraded natural resource, permanently conserving
the property and restoring its original ecological function according to precise specifications. Upon completing
this process, “mitigation credits” can be secured from a regulatory agency The owner of such mitigation banks can
then sell credits for cash to public and private developers who need to in turn mitigate the impacts of their own
operations.

Case Studies 2 and 3: Green Real Estate
(Africa and United States)

Green Real Estate (Africa)
In making green real estate investments, Sonen’s real
assets strategy focuses on construction, retrofitting
and management of energy eﬃcient, low greenhouse
gas (GHG) emitting, sustainably designed buildings and
properties.

The built environment accounts for nearly one third
of total greenhouse gas emissions, largely through the
consumption of energy during a buildings useful life.27
Global population growth and increasing urbanization
present a tremendous impact opportunity for investors
to direct resources to more environmentally sustainable
buildings. Sonen’s GSRA made two investments in
green real estate in 2015, both of which provide direct
exposure to environmentally eﬃcient and sociallyminded housing in the US and Africa, and which
contribute directly to SDG 11, building sustainable cities
and communities

Sonen Capital

In 2015, Sonen completed its second allocation to
another key real assets sector, Green Real Estate.
Sonen’s Africa Green Real Estate Manager (AGREM)
was founded in 2006 and is currently implementing
its second fund, expanding the supply of workforce
housing for lower- and middle-income households
across selected geographies in sub-Saharan Africa, a
region which is experiencing and acute shortage of such
aﬀordable housing.28 To meet this burgeoning demand,
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SDG 11 (Sustainable Ci es and Communi es) focuses on making cities and human
settlements inclusive, safe, resilient, and sustainable. Impact Targets include:
» Ensure access to all for aﬀordable and safe housing
» Access to safe, accessible and sustainable transport systems
» Reduce impact of cities particularly with waste management
» Build sustainable and resilient buildings especially in developing countries
By the end of 2015, AGREM closed four separate
investments in South Africa for a total of 1,209 units
of workforce housing, 61% of which are designated
as “green” and will adhere to the IFC’s Edge green
building standard. Three additional properties were
in final stages of due diligence and will provide an
additional 931 units, of which 84% will meet the EDGE
green building standard. In both cases, AGREM is well
ahead of targets for green units for the housing strategy
overall.

AGREM will build between 35,000-50,000 new, highquality, green and aﬀordable workforce housing units
primarily in South Africa, but will also include exposures
in Botswana, Ghana and Namibia. Up to 5,000 of these
units will meet the International Finance Corporation’s
(IFC) EDGE green building standards, which sets high
standards for energy and water use, as well as reducing
the amount of new materials used in construction.
The balance of the portfolio will meet local energy
performance standards, equivalent to the Energy Star
rating used in the U.S.

Rendering of Green Housing Development in Cape Town, South Africa.
Sonen Capital
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Investment Highlight: Ravenswood
Residen al Development, Johannesburg,
South Africa

the development are anticipated to result in savings
of nearly $US40,000 per year, or $US18 per month for
each unit. Specific green attributes include:

The Ravenswood Development in suburban
Johannesburg will consist of 188 two-bedroom green,
aﬀordable rental units. The Ravenswood Development
will be the first residential property in South Africa to
be certified by the Green Building Council of South
Africa. Various energy and water savings features in

»

»

Water savings through the use of solar hot water
collectors, smart meters and low-flow plumbing
fixtures.
Smaller windows and roofs constructed with
corrugated zinc sheets ensure optimal energy
eﬃciency and electricity savings.

Predicted Savings

Technical Solu ons

33% Higher Energy Eﬃciency

Roof insulation; reduced window to wall ratio; solar hot
water collectors; and smart meters.

32% Higher Water Eﬃciency

Low-flow showerheads; low-flow faucets; and dual-flush
water closets.

56% Less Embodied Energy in Materials

Solid dense concrete blocks for internal and walls;
corrugated zinc sheets for roofs; and precast RC planks
and joist system for floor slabs

Table 14: Core and Supplemental Impact Indicators: Green Real Estate (Africa)
Core Impact Indicators

2015 Impact Date

Energy saved or conserved (KWh) via property improvements

Data available post-construction

Total area with energy eﬃciency improvements (m2)

38,514

Percent of proper es with sustainable cer fica ons (upon
comple on of build)

61%

Supplemental Impact Indicators

2015 Impact Date

Percent of proper es located in low-income geographies or census tracts, or providing services to disadvantaged popula ons

100%

Total Number of Units

1,209

Sonen Capital
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ConstrucƟon underway for green housing development in Cape Town, South Africa

Green Real Estate (United States)

the US. USGREM aims to build high quality assets that
deliver strong returns while positively enhancing the
planet and local communities. The sustainable design
of USGREM properties creates healthier, more eﬃcient
and more desirable commercial and residential space
– all factors which we believe drive financial returns.
The fund will invest primarily in apartment and oﬃce
real estate opportunities, targeting key markets with
demographic and employment expansion, and where
the demand for apartments is outpacing future supply.

Sonen’s second investment in Green Real Estate
is focused on the renovation and rehabilitation of
existing buildings in major urban centers in the
United States. Sonen’s US-based Green Real Estate
Manager (USGREM) is a vertically-integrated real estate
investment, development and property management
firm founded in 1996, and is a certified B Corporation.
USGREM has been a pioneer in the green real estate
investment space, with over 20 years of experience
developing or re-developing over 65 LEED (Leadership
in Energy and Environmental Design) properties across

Sonen Capital
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USGREM’s third fund, into which Sonen’s real assets
strategy invested, completed its first three investments
in late 2015, all of which will receive LEED certification
upon completion (LEED Gold will be the minimum
certification). The fund’s first three properties include:
Oakland, CA: A 24,000 ft2 development site in
downtown Oakland, consisting of 234 units, as well as
8,000 ft2 of retail space (pictured at right). Monthly
rents are anticipated to be below San Francisco’s
skyrocketing rents, creating an aﬀordable option for
sustainable, walkable housing in an increasingly popular
neighborhood. The location receives a Walkscore
of 99/100 due to its convenient location to retail,
public transportation and other amenities. Proposed
design elements include an in-building greywater
treatment plant that will allow the building to use
treated greywater for non-potable uses; an innovative
HVAC system with thermal storage for cooling and a
renewable energy system (solar hot water or solar
PV) on the roof. The building is also pursuing LEED v4

Rendering of property to be developed in Oakland, CA
which has very stringent requirements for materials
and finishes. The building will also avoid products
that include any chemicals listed on the Living Building
Challenge Material Red List.

Table 15: Core and Supplemental Impact Indicators: US Green Real Estate
Core Impact Indicators

2015 Impact Date

Energy saved or conserved (KWh) via property improvements

Data available after properties’
retrofitting is completed

Total area with energy eﬃciency improvements (m2)

92,657 (across three properties)

Percent of proper es with sustainable cer fica ons (upon
comple on of build)

Supplemental Impact Indicators

100%

2015 Impact Date

Percent of proper es located in low-income census tracts

16%

Total Number of Units

433

Sonen Capital
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Chicago, IL: A LEED Gold certified oﬃce building in
the heart of Chicago’s West Loop district and adjacent
to public transportation. Built in 1985, the 32-story
building will benefit from various improvements,
including expanding the fitness room, upgrading a large
conference room, a new tenant lounge and renovation
of the ground floor lobby. This high performance
property maintains an Energy Star score of 96/100.
Future tenant build-outs will adhere to minimum
sustainability standards and the building is planning
on participating in LEED Dynamic Plaque certification,
which highlights actual performance across several key
aspects of building operations.

including a second floor terrace and community room,
dog run, roof top gym, chef’s kitchen and swimming
pool. The project will oﬀer commanding views of the
city skyline from nearly every unit. Construction for
these rental units is expected to be completed in 2017.
Proposed design features include a highly eﬃcient
façade and high performance mechanical systems,
condensate recovery from the central make-up air unit
for reuse at the cooling tower and an urban agriculture
concept on the podium level in partnership with a local
organization, Roof Crop.
USGREM’s annual Environmental and Community
Impact Report measures environmental and community
impacts such as annual energy savings, water savings,
carbon emission reductions and walk, bike and transit
scores. The firm also tracks community impact for
each property through job creation, the proportion of
aﬀordable housing and the contracts with minority and
women-owned businesses.

Chicago, IL: An oﬀ-market land site entitled for 199
units in the heart of Chicago’s Central Business District.
The property is located less than a block from public
transportation and has numerous amenities in one of
Chicago’s most dynamic neighborhoods. The building
will include a strong residential amenity package

Rendering of LEED property in
Chicago’s West Loop
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Case Studies 4 and 5: Clean Power (Africa
and United States)

(excluding South Africa) including wind, solar, hydro and
geothermal generation. REF invests in power generation
projects in their early stages, and brings its considerable
engineering and renewable energy expertise to
assist local developers in project completion and the
creation of long-term purchase agreements with power
oﬀ-takers.

Expanding the global supply of clean, renewable energy
and related infrastructure forms a key impact goal for
Sonen’s real assets strategy, as articulated previously
in Table 9. Sonen’s pursuit of renewable power
infrastructure is highly aligned with SDG 7 – “to ensure
access to aﬀordable, reliable, sustainable and modern
energy for all.” Sonen’s real assets strategy completed
two investments in clean power during 2015, both
explicitly contributing to SDG 7 impact targets calling
for increased access to energy, expanded clean power
infrastructure in developing countries and increasing the
proportion of renewable energy in the global energy mix.

REF also invests in existing power generation assets.
At the end of 2015, REF’s portfolio included five key
projects, two of which are in the pre-construction
phase, and one hydropower facility in Uganda that
was originally built in 2010. The remaining two project

SDG 7 (Aﬀordable and Clean Energy) focuses on access to aﬀordable, reliable,
sustainable, and modern energy for all. Impact Targets include:
•
Universal access to aﬀordable, reliable and modern energy services
•
Increase share of renewable energy in global energy mix
•
Double rate of improvement in energy eﬃciency
•
Expand infrastructure in developing countries

Clean Power (Africa)

acquisitions were made in late 2015 and are still subject
to regulatory approval. They consist of a mid-stage
hydro project development in Uganda and a wind
power project in Tanzania in pre-feasibility study phase.
Pre-construction projects include:

A core intention of Sonen’s real assets strategy is
to expand global access and distribution to clean
power, and serves as an excellent example of aligning
investment resources with global environmental
needs. Currently in Africa, more than 600 million
people are without electricity, and future population
growth will increase Sub-Saharan demand for energy
by 80% through 2040.29 In the absence of clean power
generation, this demand would be satisfied by coal or
other dirtier sources of energy.

1. A large geothermal development in Ethiopia
(target 50MW total generation capacity in Phase
one, with potential to expand to 500MW), which
ultimately will be one of the world’s largest
geothermal production facilities; and
2. A hydropower project in Uganda (target 42MW
total generation capacity, with the REF owning
a pipeline of 65MW hydro developments on the
same river).

Sonen’s first clean power investment was made to
a renewable energy fund (REF) that will serve subSaharan Africa. REF aims to invest in a wide portfolio
of renewable energy projects in Sub-Saharan Africa
Sonen Capital
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Investment Highlight: Bugoye Hydro, 13MW

generation is expected to be avoided as a result of the
Bugoye project.31 With installed capacity of 13MW,
Bugoye produces approximately 80.0 GWh per year,
equal to 2.9% of total energy demand in Uganda.32
Original projections at construction indicate that this
amount of energy production reduces annual CO2
emissions by 51,000 tons.33 Third-party research also
indicates the social benefits of a reliable power supply
to local consumers and businesses, who suﬀered from
daily power cuts before Bugoye was installed, as well as
a reduced need for firewood for cooking, heating and
lighting.34

In mid-2015, REF completed its acquisition of the
Bugoye hydro project in western Uganda. The Bugoye
project is highly aligned with one of the Ugandan
government’s priorities of developing new power
generation capacities. Since becoming operational
in 2009, today the project serves nearly one million
people by the renewable power source, of which
300,000 are in poverty.30 According to one study,
Bugoye has reduced dependence on the dieselpowered generation of energy; approximately $13m
a year of government subsidies to diesel-powered

Bugoye Hydro Plant in Uganda
Table 16: Core and Supplemental Impact Indicators: Clean Power
Core Impact Indicators

2015 Impact Date

Total energy produced from renewable sources (MWh)

77,200 MWh

Total reduc on in GHG emissions (Metric Tons)

46,968

Geographic loca on of renewable energy source

Uganda

Type of renewable energy source

Hydro

Supplemental Impact Indicators

2015 Impact Date

Number of people with access to clean power

Sonen Capital
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Clean Power (United States)

As opposed to traditional private equity funds in
renewable power that require the active building of
power generation assets over the investment period,
USCP provides investors with immediate access to an
existing project pipeline and a large array of already
built solar assets, focused in the West and Northeast
of the country. USCP also provides another unique
exposure for investors in that over 1.3GW of underlying
power generation projects in various stages of
development benefit from contracted long-term power
purchase agreements (PPAs) with local utilities, strongly
assuring predictable cash flow for the next twenty years
(the typical duration of such PPAs).

Sonen’s second investment in clean power was
completed in mid-2015. In contrast to smaller scale
distributed solutions in Africa, this investment provides
exposure to utility-scale renewable power generation
in the continental United States. Sonen’s US Clean
Power (USCP) investment is a developer and operator
of renewable energy assets, focused primarily on
utility scale solar, but with a number of distributed
power generation projects that provide power directly
to their consumers, typically much smaller capacity,
roof-mounted solar panels on community assets, such
as schools, libraries, or on carports. USCP’s renewable
power generation assets consist primarily of large
photovoltaic arrays, but also include two wind farms in
the western U.S.

At the end of 2015, USCP managed over 130 diﬀerent
projects across the US (with a small number based in
the UK) with a total productive capacity of ~500MW.

Chart 16: Clean Power Investment Example
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Utility Energy
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GLOBAL SUSTAINABLE REAL ASSETS
such as that provided by USCP will provide 250MW of
the projected 530MW needed to reach the Net Zero
target.36 Through early 2015, Lancaster was more than
halfway toward its goal of achieving Net Zero status.37
Core and supplemental impact data for U.S. Clean
Power are presented on the following page.

Investment Highlight: Lancaster, CA America’s First Net Zero City
In 2011, the City of Lancaster set a goal to become
the first net-zero energy city, defined as producing
or procuring more electricity within city limits from
renewable sources than is consumed, by 2020. Now
referred to as the “solar energy capital of California,”35
Lancaster, population 160,000, is located 70 miles north
of Los Angeles in the Mojave Desert.
Utility-scale solar projects are growing rapidly in the
region, including more than 12 developed by USCP in
Lancaster’s municipality itself for a total of 88MW of
power generation capacity. Ultimately, utility scale solar
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Table 17: Core and Supplemental Impact Indicators: Clean Power
Core Impact Indicators

2015 Impact Date

Total energy produced from renewable sources
(MWh)

440,056

Total reduc on in GHG emissions (Metric Tons)

303,439

Geographic loca on of renewable energy source
Type of renewable energy source

See Chart 16
100% Solar

Supplemental Impact Indicators

2015 Impact Date

Number of people with access to clean power

178,629

2016 Real Assets Investment Pipeline

manager’s focus is on reducing the resource
intensity of agriculture practices, growing
geographically appropriate crops and retaining
livelihoods for farmers. Sonen anticipates an
allocation to this manager by mid-2016.

Sonen anticipates completing a total of 10-12
investments in its real assets strategy across six key
impact sectors. The investment pipeline includes
a number of additional impact sectors, specifically
Sustainable Agriculture and Environmental
Infrastructure.

» Environmental Infrastructure: We anticipate
gaining exposure to this sector through a US-based
manager working in waste management, namely
converting plastic waste to energy, recycling
asphalt, and biodiesel generation from industrial
and commercial waste.

» Sustainable Agriculture: We anticipate gaining
exposure to this sector through a US-based
manager that implements sustainable agriculture
practices in Central America, Eastern Europe and
New Zealand. Consistent with Sonen’s internal
sustainable agriculture impact framework, this
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Solar panel produc on involves the use of toxic chemicals, and the extended life cycle of
solar panels has long-term environmental ramifications with proper disposal and recycling. As
part of its ongoing impact monitoring process, Sonen examines USCPM’s largest solar panel
providers’ sustainability performance using the Silicon Valley Toxics Coalition’s annual Solar
Scorecard.
The Scorecard reveals that three of the manager’s five leading panel providers each score
above industry averages for sustainability performance, with USCPM’s largest provider scoring
as an “industry leader” in sustainability performance, evaluated along the lines of reducing
toxic chemicals in production; enforcing socially and environmentally sound policies across
supply chains; and participating in industry eﬀorts for recycling and managing long-term
health impacts of its products.
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LOOKING AHEAD
Sonen’s third annual impact report illustrates the impact of our public and private investment strategies. Quantitative
ESG data demonstrates definitive diﬀerences in impact performance among publicly traded securities in our public
equity strategy, reflected through carbon emissions, water use, worker health and safety and board gender diversity.
Qualitative data demonstrates how public equity and fixed income securities align with specific, global aspirations of
sustainable social, environmental and economic development, as articulated by the United Nations 2030 Agenda for
Sustainable Development.
Eﬃciency, Restora on and Renewability.
In addition to financial performance that is generally
comparable to traditional benchmarks, we believe
Sonen’s various investment strategies are well aligned
with the global Sustainable Development Agenda.
Because this Agenda also includes a specific call
to action for companies to reduce their negative
social and environmental impact, Sonen’s expanding

Our most recent investment strategy, which provides
exposures to global sustainable real assets, reports
impact on highly thematic real assets investments,
using unambiguous quantitative data based on the
Impact Reporting and Investment Standards. IRIS data
readily proves how underlying investments contribute
to the SDGs and work toward this strategy’s four overarching environmental impact outcomes: Sustainability,
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Learn More About Sonen Capital

work in shareholder advocacy, focused on helping
our companies perform even better, gains added
importance.

Sonen regularly publishes information on impact
investing in both public and private markets, including
theme-specific “impact frameworks” that identify how
we prioritize investments among specific impact themes
such as water, energy, sustainable agriculture and
green real estate. Sonen also keeps readers informed
of our growing impact measurement and evaluation
methodologies, as well as regular publications on
the financial performance of impact investment
portfolios. Please visit www.sonencapital.com for more
information.

Looking Ahead
Over 2016 and beyond, Sonen will continue to refine
its impact reporting methodology, building on its AIMS
framework and expanding our use of third-party data
that illustrates how underlying securities provide direct
contributions to the United Nations SDGs.
In addition, in the first quarter of 2016 Sonen launched
Global Multi-Strategy, an alternative asset class
investment strategy designed to provide absolute
returns with low correlation to traditional markets. It is
designed to deliver targeted, highly thematic social and
environmental impact.
Lastly, Sonen will continue to make new allocations
to its global real assets strategy, particularly highimpact investments in sustainable agriculture and
environmental infrastructure. Sonen’s global real assets
strategy will also continue to collect sector specific
impact data and provide regular impact reporting to
investors.
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Appendix I: Sources

5.

1. Note: Track record for Sonen Global Public Equity
strategy began on 1/3/13.
2. The concepts of Sustainable and Thematic are
meant to classify companies based on their primary
business purpose, and are not mutually exclusive
or even necessarily related. While all companies
could potentially employ leadership across the
pillars of E, S and G required of a Sustainable
business (such as strong energy eﬃciency programs
and environmental reporting, a diverse board and
strong governance structures), a Thematic company
must explicitly seek to improve challenges related
to sustainability (such as water scarcity) through its
business. Conversely, a Thematic company may not
excel across ESG issue areas, for example an energy
eﬃciency technology company that does not
publicly disclose any emissions data or other forms
of environmental sustainability reporting.
3. A full discussion of the UN Agenda for Sustainable
Development and its relevance to Sonen’s impact
assessment process can be found starting on
Appendix 2 of this report.
4. https://sustainabledevelopment.un.org/post2015/
Sonen Capital

6.
7.
8.
»
»
9.
»
»
10.
»
»
»
11.

12.
60

transformingourworld/publication
SDG Compass Guide; The Guide for Business Action
on the SDGs; United Nations, World Business
Council on Sustainable Development and Global
Reporting Initiative, p.4. http://sdgcompass.org
ibid
ibid, p.8
Bank of America:
“Bank of America Issues $600M Green Bond”
3/24/16
MSCI Bank of America ESG Ratings Report, 2016
Kentucky Economic Development Finance Authority
About Us – Owensboro Health (2016)
Kentucky Cabined for Economic Development –
“Locating and Expanding in Kentucky” (2016)
Norway Government Bond
MSCI Sovereign research – Norway, 2016
World Bank – OECD Data Comparison – http://data.
worldbank/org/indicator/SG.GEN.PARL.ZS
World Bank – OECD Data Comparison – http://data.
worldbank/org/indicator/1W-XS-NO?display=graph
New York City Housing Development Corporation –
Green Policy: http://www.nychdc.com/content/pdf/
Developers/PERL%20Presentation.pdf
Massachusetts Clean Water Trust 2015 Annual
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13.
»
»
14.
15.
16.
17.
»
»

»

18.
19.

20.
21.
»
»

»
»
22.

23.
»

»

24.

Report - http://www.mass.gov/eea/docs/dep/
water/wastewater/o-thru-v/srf15.pdf
KFW Development Bank
MSCI ESG Research – KFW Development Bank
KFW Development Bank – “First KfW Green Climate
Fund project approved” (11/6/2015)
Anstock – ASE Green Bond, 2016 http://www.
aseglobal.com/en/csr/GreenBond.asp
Microsoft, MSCI ESG Report, 2016
Nike, MSCI ESG Report, Nike, 2016
United Natural Foods
MSCI ESG Report – United Natural Foods 2016
United Natural Foods – Social and Environmental
Policy - http://phx.corporate-ir.net/phoenix.
zhtml?c=93228&p=irol¬govguidelines
United Natural Foods – Renewable
Energy Reporting - https://www.unfi.com/
renewable-energy
http://www.wsj.com/articles/conflict-free-mineralexports-on-the-rise-enough-project-1456263395
Please refer to Sonen’s 2014 Annual Impact report,
page 32 for more information on the relationship
between gender diversity in corporate boards, and
financial performance.
Acea Spa – ACEA SPA GROUP Sustainability Report
2014
Veolia
MSCI ESG Report – Veolia Environnement 2016
Veolia “Veolia steps up business with industrial
customers in Germany through an acquisition with
expected revenue of €287 million”, 1/14/2016
Veolia – “What We do: Wastewater and Resource
Recovery”
Veolia North America Sustainability “Resourcing the
World”
EnerCare : Navigant Consulting “Evaluation of
the Impact of Sub-Metering on Multiresidential
Electricity Consumption and the Potential Economic
and Environmenal Impact on Ontario” 2012
Manila Water
Manila Water “Business Sustainability, Social
Responsibility, Advocacy for the Environment”
(2016) – www.manilawater.com/pages/story
IFC Case Study – Manila Water
http://www.ifc.org/wps/wcm/
connect/160ac4804d332fd589accd81ee631cc/
Manila+Water.pdf?MOD=AJPERES
See Sonen’s 2014 Annual Impact Report, page 12,
for an introduction to the AIMS framework.
Sonen Capital

25. https://us.fsc.org/en-us/what-we-do/
why-forests-matter
26. http://www.worldwildlife.org/industries/timbereach
year
27. http://www.unep.org/sbci/pdfs/SBCI-BCCSummary.
pdf
28. In South Africa alone there is an estimated shortfall
600,000 aﬀordable housing units, a figure that
increases by 100,000 units each year. (Source:
Manager)
29. https://www.iea.org/publications/freepublications/
publication/AEO_ES_English.pdf
30. http://www.pidg.org/impact/case-studies/
buguye-hydro-power
31. http://www.pidg.org/impact/case-studies/
buguye-hydro-power
32. https://energypedia.info/wiki/
Uganda_Energy_Situation
33. Project Design Document Form (CDM-SSC-PDD),
Clean Development Mechanism, United Nations
Framework Convention on Climate Change; Project
3017: Bugoye 13.0MW Run of River Hydropower
Project
34. Bugoye Run of River Hydro, Uganda; Verified
Carbon Standard and South Pole Carbon, https://
www.southpolecarbon.com/public/projects/0650.
pdf
35. http://www.kcet.org/news/redefine/rewire/solar/
lancaster-californias-solar-capital.html
36. https://energycenter.org/
case-study-lancasters-zne-goal
37. http://www.lancasterchoiceenergy.com/lancasterover-halfway-to-039-net-zero-039-#.Vrzu3Mdg0UE
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Appendix II
The United Nations’ 17 Sustainable Development Goal
Sustainable Development Goal Relevant Impact Objective
End poverty in all its forms everywhere.
Eradicate extreme poverty and ensure access to economic resources. Build the resilience of the poor and those in vulnerable
situations and reduce their exposure and vulnerability to climate-related extreme events and other economic, social and
environmental shocks and disasters.

End hunger, achieve food security and improved nutrition and promote sustainable agriculture.
Ensure sustainable food production systems and implement resilient agricultural practices that increase productivity and
production, that help maintain ecosystems, that strengthen capacity for adaptation to climate change, extreme weather,
drought, flooding and other disasters and that progressively improve land and soil quality.
Ensure healthy lives and promote well-being for all at all ages.
Reduce the global maternal, infant and child mortality rates by reduction of non-communicable diseases, epidemics as well
as increasing health and reproductive healthcare services.
Ensure inclusive and equitable quality education and promote lifelong learning opportunities for all.
Increase access to free, equitable and quality education at all stages of learning, leading to relevant and effective learning
outcomes as well as ensures technical and vocational skills.
Achieve gender equality and empower all women and girls.
Ensure women’s full and effective participation and equal opportunities for leadership at all levels of decision-making in
political, economic and public life. Focus on ending gender-based discrimination, violence and all other harmful practices
against women and girls everywhere.
Ensure availability and sustainable management of water and sanitation for all.
Expand support in developing countries for water and sanitation activities, including water efficiency, wastewater treatment,
recycling and reuse. Substantially increase water-use efficiency across all sectors and supply of freshwater to substantially
reduce the number of people suffering from water scarcity.
Ensure access to affordable, reliable, sustainable and modern energy for all.
Expand infrastructure for supplying modern and sustainable energy in developing countries. Substantially increase the share
of renewable energy in the global energy mix while doubling the global rate of improvement in energy efficiency.
Promote sustained, inclusive and sustainable economic growth, full and productive employment and decent work for all.
Achieve higher levels of economic productivity through productive activities, decent job creation, entrepreneurship, creativity
and innovation, and encourage enterprises in accordance with sustainable consumption and production patterns, aiming to
decouple economic growth from environmental degradation.
Build resilient infrastructure, promote inclusive and sustainable industrialization and foster innovation.
Develop, improve and restore sustainable (increased resource use efficiency or renewable resource use) and resilient infrastructure to support sustainable economic development and human well-being, with a focus on poor and vulnerable geographies. affordable and equitable access.
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Appendix II
The Unied Nations’ 17 Sustainable Development Goal
Sustainable Development Goal Relevant Impact Objective
Reduce inequality within and among countries.
Empower and promote the social, economic and political inclusion of all, irrespective of age, sex, disability, race, ethnicity,
origin, religion or economic or other status. Ensure equal opportunity and reduce inequalities of outcome, including by eliminating discriminatory laws, policies and practices and promoting appropriate legislation, policies and action in this regard.

Make cities and human settlements inclusive, safe, resilient and sustainable for all global citizens.
Reduce adverse environmental impact of cities, particularly by municipal waste and other waste management, as well as
affordable, accessible and more renewable-energy based transportation systems – all of which lay the foundation for sustainable urban development.
Ensure sustainable consumption and production patterns.
Achieve sustainable management and efficient use of natural resources throughout global industries– encouraging companies to adopt sustainable reporting as a best practices, introducing an environmentally sound chemical and waste disposal
policy, halving global food waste and otherwise promoting sustainable business practices.
Take urgent action to combat climate change and its impacts.
Integrate climate change measures into national policies, strategies and planning. Strengthen resilience and adaptive capacity to mitigate climate-related hazards and natural disasters globally, including improved education, awareness-raising and
early warning systems.
Conserve and sustainably use the oceans, seas and marine resources for sustainable development.
By 2025, prevent and significantly reduce marine pollution of all kinds, in particular from land-based activities, including
marine debris and nutrient pollution. Take action for marine restoration towards replenishing fish stocks, conserving coastal
and marine areas as well as reducing subsidies that contribute to over-fishing and regulating illegal and unregulated fishing.
Protect, restore and promote sustainable use of terrestrial ecosystems, sustainably manage forests, combat desertification, and halt and reverse land degradation and halt biodiversity loss.
Take urgent and decisive action to reduce the degradation of natural habitats, halt the loss of biodiversity and protect and
prevent the extinction of threatened species. Promote the implementation of sustainable forest management, halt deforestation, restore degraded forests and substantially increase afforestation and reforestation globally.
Promote peaceful and inclusive societies for sustainable development, provide access to justice for all and build effective, accountable and inclusive institutions at all levels.
Promote the rule of law at all national and international levels with the expressed goal of equal access to justice for all
through reduced violence, abuse, exploitation, corruption, bribery and crime – driven by improved transparency around decision making around global governance.
Strengthen the means of implementation and revitalize the global partnership for sustainable development.
Mobilize resources towards cooperation on issues of global relevance, such as science, technology, innovation, trade and
general development
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APPENDICES
Appendix III: Glossary of Terms

Appendix IV: Important Disclaimers

MSCI ACWI: The MSCI ACWI Index is a free floatadjusted market capitalization weighted index that is
designed to measure the equity market performance
of developed and emerging markets. The MSCI
ACWI consists of 45 country indices comprising 24
developed and 21 emerging markets country indices.
The developed market country indices included are:
Australia, Austria, Belgium, Canada, Denmark, Finland,
France, Germany, Greece, Hong Kong, Ireland, Israel,
Italy, Japan, Netherlands, New Zealand, Norway,
Portugal, Singapore, Spain, Sweden, Switzerland, the
United Kingdom and the United States. The emerging
markets country indices included are: Brazil, Chile,
China, Colombia, Czech Republic, Egypt, Hungary,
India, Indonesia, Korea, Malaysia, Mexico, Morocco,
Peru, Philippines, Poland, Russia, South Africa, Taiwan,
Thailand and Turkey.

Limited Purpose of the Report: This document is
provided for informational and educational purposes
only. Any reference to a particular investment, portfolio
or security contained in this report does not constitute
a recommendation or an oﬀer by Sonen Capital to buy,
sell or hold such investment or security. This report
does not constitute a solicitation or oﬀer to provide any
advice or services in any jurisdiction, including without
limitation, any jurisdiction in which such a solicitation
or oﬀer is unlawful or to any person to whom it is
unlawful.
No Financial, Investment, Tax or Legal Advice: The
information herein is not intended to provide, and
should not be construed as, financial, investment, tax or
legal advice. The information contained herein does not
take into account the particular investment objectives
or financial circumstances of any particular recipient,
or whether or not any recommendation, investment,
security or strategy described herein is suitable or
appropriate for the reader’s investment objectives and
financial situation. Recipients of this report are strongly
urged to consult with their own advisers regarding any
potential strategy, investment or transaction.

Private Markets (Not Marked-to-Market): Investments
that cannot be exchanged or converted to cash easily
without a substantial loss in value.
Public Markets (Marketable Securi es): Investments
that can be converted to cash quickly at a reasonable
price.

Sonen Capital

Third-Party Sources: Sonen Capital has obtained
certain information in this report from third-party
sources that it believes to be reliable, but such
information has not been independently verified and
no representation as to its accuracy or completeness is
made. Except as otherwise indicated, the information
provided herein is based on matters as they exist as
of fiscal year 2013 and not as of any future date. This
presentation will not be updated or otherwise revised
to reflect information that may become available, or
based upon any change in circumstance occurring after
the date that appears on the cover of this presentation.
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APPENDICES
MSCI Source Data: Neither MSCI nor any other party
involved in or related to compiling, computing or
creating the MSCI data makes any express or implied
warranties or representations with respect to such data
(or the results to be obtained by the use thereof), and
all such parties hereby expressly disclaim all warranties
of originality, accuracy, completeness, merchantability
or fitness for a particular purpose with respect to any
of such data. Without limiting any of the foregoing, in
no event shall MSCI, any of its aﬃliates or any thirdparty involved in or related to compiling, computing
or creating the data have the liability for any direct,
indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the
possibility of such damages. No further distribution or
dissemination of the MSCI data is permitted without
MSCI’s express written consent.
Assump ons: Certain analyses contained in this report
are based on a number of assumptions which, if altered,
could materially aﬀect the conclusions reached in this
report. Sonen Capital reserves the right to change
any opinions expressed, or assumptions made, herein
without notice.
Copyright No fica on: No part of this report may be
reproduced except as authorized by written permission
from Sonen Capital.
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